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Abstract

Cash holdings, as a crucial financial management tool, influence firm performance
through various factors. This study examines the relationship between cash holdings
and corporate performance, with particular emphasis on audit quality and growth,
among companies listed on the Tehran Stock Exchange. Employing a correlational
research design, the study analyzes relationships between variables using secondary
I data extracted from financial statements of listed companies. This study employs the

Research Paper

Generalized Method of Moments (GMM) as its primary framework for hypothesis
testing, while analyzing correlational relationships between variables. The research

ll?iﬁf;,“fgw population comprises all companies listed on the Tehran Stock Exchange during 2013-
Revised: 2023, with data extracted from 1,870 firm-year observations. The results reveal
15 July 2024 significant positive relationships between both cash holdings and audit fees with
Accepted: financial performance indicators (MBVR and ROA), demonstrate meaningful positive
ngicgﬁgﬁezé)?“ interaction effects between audit fees and cash holdings on these metrics, and identify

an inverse U-shaped (concave) relationship between cash holdings and firm
performance that is more pronounced in companies with higher audit quality. The
study establishes significant positive relationships between cash holdings, audit fees,
and financial performance (MBVR/ROA), confirms reinforcing interaction effects
between cash and audit quality, reveals an inverse U-shaped cash-performance
relationship that strengthens with higher audit quality, and demonstrates how firm
growth moderates these dynamics, ultimately underscoring the critical importance of
considering performance outcomes, audit standards, and growth stages when
formulating cash management policies.
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