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Abstract

Measuring the dynamics of the relationship between financial and non-financial
industries with a systemic importance in the economy has attracted in many
attention after the recent financial crisis. This paper examines conditional
correlations by used models of multivariate GARCH in the ten years period among
the fourteen industries with the highest market value in the capital market. The
purpose of this study is to understand and identify the volatility transfer pattern
among industries in order to predict financial fluctuations, as well as policy
decisions and risk management to completion fundamental analysis. The results
show that the "banking" industry has a positive relationship with the
"pharmaceutical”, "telecommunications” and "investment" industries and but also
the “electricity, gas, steam and hot water" and "communications equipment” Has a
negative conditional correlation.
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