[ Budget and Finance Strategic Research

nvestigating the Relationship between Competition in
Industry and Audit Rights with the Emphasis on Auditor
Specialist in Industry and Size Audit Institute

Armin Vojoidi Nobakht * | Hamid Haghighat ? | Mehdi Yahyaei Sehzabi *

Abstract

The purpose of this study is to investigate the effect of audit's expertise and
audit size on the relationship between industry and audit fees. Competition in the
market as a control mechanism can lead to reduced dealership costs and audit
fees. On the other hand, expert auditors and large auditors with greater knowledge
and experience can affect the relationship between market competition and audit
fees. To test the research hypotheses of 152 companies listed in Tehran Stock
Exchange and 931 observation were collected during the years 2015 to 1399;
Combined regression analysis was also used for statistical tests. The results of the
hypotheses test showed that there was a significant and reverse audit between
competition in the industry and the audit, and the auditor's expertise in the
industry and the size of the audit institute leads to an increasing adjustment of the
relationship between competition in industry and audit fees.
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