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Abstract

The investor's sentiments by influencing the expected rate of return and his
attitude, will lead to an overreaction to the future of the market and will have a
significant impact on the pricing of traded assets in the stock market and future
profits and losses. Investigating the emotional behavior of investors allows us to
get familiar with the behavior of investors by correctly measuring the emotions of
investors at each stage of the market, and by examining the variables that affect it,
we can predict this behavior in the future and make the right decision about the
market and prices. Various criteria have been presented and used to measure the
emotional behavior of investors, and each criterion has its own advantages and
disadvantages. In this study, a six-fold composite index has been used in
accordance with the state of the country's stock market and its limitations, and it
has been measured on a monthly basis. This index has been calculated using the
basic component analysis method in EVIEWS software. In this study, the
effectiveness of the aforementioned index of four economic variables has also
been studied using regression analysis of the ARDL model, the results of which
are the negative effects of liquidity volume, operational and capital balance, and
interest rate on the emotional behavior of investors, and the lack of effect of
interest rate without risk on the behavior Investors' feelings are evident in Tehran
Stock Exchange.

Keywords: emotional behavior of investors analysis of basic components
economic variables.
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Breusch-Godfrey Serial Correlation LM Test:
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Null Hypothesis: No levels relationship

F-Bounds Test

1() 1(0) Signif. Value Test Statistic
Asymptotic:
n=y+-«-

v.Aaf V.44 Ve WYY Fvy F-statistic
Y.YA Y.Yy o7 4 k

.2 Y.00 Y07

Y.44 Y.AA VA

Finite Sample: .
nN=A- A Actual Sample Size

A EAS Y.« AA AR

Y.OVA YF o7

F.¥AD YAVY \V

a5 35 oo 4 5515 )15 U S 590 5 5V oSl aen s S F e 4 4 55

Sdaddy ol b dmloee NV J gt

NG S\ JURLIN PR

Ode Al (ol b dnlwe

Conditional Error Correction Regression

Prob. t-Statistic Std. Error Coefficient Variable
£+09 —OVAYVE. VYo o\ FY £ YVAYTFO C

~~~~~~ V- YVVYA < NIYEVE -1.Y--va9 SENT(-1)*
AYYY -+ N PYVYY < AVYYAYY -+ YAYAD IR**
ATAA -+ YYYY « e YOF -fa-E-0 MS**
FARR! —+.0-4YYA e VPYA ERFERRY YA ocB**
Asay - A ffOPY < AYYVYYE —e.eYeN4fP RFR**
YA .. YYav¥fs ). SEAYEY - frPaay SS(-1)
YYYE 1YY YY) VEYAYSY V.VOAYA- USDIRR**
RARR =Y. 044YA) b.AvVY-a¥ EABAAAR D(SS)

* p-value incompatible with t-Bounds distribution.

** Variable interpreted as Z = Z(-1) + D(2).

Levels Equation
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Case 2: Restricted Constant and No Trend

Prob. t-Statistic Std. Error Coefficient Variable
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ECM Regression
Case 2: Restricted Constant and No Trend

Prob. t-Statistic Std. Error Coefficient Variable
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