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Abstract
Theoretically, it is Expected that the Existence of a Powerful Internal Audit
Function(1AF) will Strengthen Internal Controls and, as a Result, Increase the Reliability of
Financial Reporting. Hence, it is Expected that Banks and Credit Institutions will be
Research Paper Encouraged to Lend when the Company has a Powerful IAF. For this Reason, Lending
Decisions can be Influenced by the Existence and strength (quality) of the borrower's IAF.
I In this Regard, the Purpose of this Study is to Investigate the Influence of Bank’s
Received: Knowledge about of thg Borr_owing Company IAF on Lending Decisions. qu this Purpose,
08 December 2023 all Branches of banks listed in Tehran stock Exchange & Iran Fara Bourse in Tehran were
Accepted: Studied in 2023. A Questionnaire was Used to Collect Research Data. After Distributing the

14 March 2024 Questionnaire, Finally 145 Responses were Collected.The Mann-Whitney test (U test) was
Used to Analyze the data. The Findings of the Research Showed that the Presence of the
IAF has a Positive and Significant Influence on Lending Decisions. A More Detailed
Analysis Showed that the age of the IAF, Having an Approved Internal Audit Plan,
Reporting to the Audit Committee and the Board of Directors Versus to the Executive, the
Use of Audit Software, Training Courses Held for Internal Audit Staff, Auditors'
Professional Certificates, the Average Experience the IAF’s Auditors has a Positive and
Significant Influence on Lending Decisions. The Findings did not Show a Significant
Relationship between the Number of Reports Issued by the IAF and the Number of IAF’s

Auditors and Lending Decisions.
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