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Abstract

Choosing the best strategies in the formation of the investment portfolio according to
the focus of the investors to establish a balance between risk and return and achieve
optimal return is one of the important research topics in capital markets. This research

Research Paper has selected five relative criteria for portfolio arrangement, and for this purpose, it has
used the data of 100 firms of Tehran Stock Exchange in 2013 to 2022 in 10 portfolios.
I The evidence shows that the portfolios created with PS ratios and modified PSs had
S lower cumulative returns compared to the PCF portfolio. The results of the Wilcoxon
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% (DR test also show the presence of significant differences in some pairs of portfolios. The
2023 results of the paired T-test also show that the performance of the modified PS ratio
Revised: portfolios with profit margin (MPS2) has performed better compared to the portfolios
7 January 2024 of modified PS and PS ratios with debt (MPS1). The results also showed that portfolios
Accepted: formed with PCF ratios and shareholder value added to market value (SVAM) perform
13 January 2024 better compared to PS portfolios and its modified versions, while portfolios formed
Published: PCF ratios do not show significant differences with SVAM ratios.
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